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While Al is currently capturing everyone’s attention—and ours in particular—blockchain technology
and its applications with digital currencies are less well known. This is likely because everyone can see
the effects of Al in their daily lives, whereas new digital forms of currency are not yet visible to
everyone.

The consequences of the digitization of money are just as significant as those of Al.

This is all the more important given that monetary multilateralism is in poor health. Since the end of
the Bretton Woods agreements, the monetary economy has no longer been multilateral. Admittedly,
when the dollar was the universal legal standard, it already imposed its own rules. But those rules were
debated in international forums. The day the U.S. unilaterally decided to end the Bretton Woods
agreements, the monetary economy became a free-for-all.

The assessment of the current monetary situation is, above all, that of a currency war: between
undervalued and overvalued currencies; between legal tender and private currencies with the
emergence of crypto-assets; between legal digital currencies (CBDCs) and private digital currencies
such as stablecoins—this is what Hayek called a “currency competition” that we are witnessing.

All these questions regarding a currency’s value, its accessibility, and the use of private data linked to
currencies have direct impacts on every man and woman.

With the digitization of money, the risks of infringing on human dignity are immense today. And if we
combine blockchain technology with Al, the consequences for human freedom are abysmal.

Curiously, while the question of money occupies a significant place in the Compendium, that of
currency is virtually absent. This is all the more curious given that the scholastics’ reflections on
currency were, in fact, of high quality.

1/ The Dual Dimension of the Current Monetary Disorder

There is thus a dual dimension to this monetary disorder: first, a structural dimension involving the
central role played by the dollar. The dollar is used not only as a global currency but also as a
benchmark for other currencies. Consequently, any change in the dollar’s exchange rate affects other
currencies. Similarly, the dollar is a strategic and political weapon just as powerful as a military force.
One need only look at the consequences of U.S. sanctions on certain countries for all those who trade
with these countries using the dollar.

Next, there is a technological dimension, with the digitization of currency, parallel to the digitization
of the economy. However, once the value of a currency is no longer a representation of the stock of
gold or silver in a central bank’s vaults, but rather a representation of the trust that citizens and
creditors have in the central bank, any loss of credibility in a government or a central bank has a direct
impact on the exchange rate or price of that currency. And thus, a direct effect on the purchasing
power of the country’s citizens. With the digitization of money, a new stage of abstraction and
disconnection emerges. Money is now nothing more than a computer code, and trust in money is the
trust placed in that code.

It is no longer “In God We Trust” as seen on U.S. banknotes, but “In Code We Trust.”



With blockchain technology, there are three distinct types of digital currencies:

- Central Bank Digital Currencies (CBDCs): An electronic version of official currency, directly
controlled by governments or central banks. These are already being implemented in countries like
China and Nigeria and are under study in the European Union.

- Cryptocurrencies: Decentralized assets like Bitcoin or Ethereum that operate outside of state
control.

- Stablecoins: A type of crypto-asset designed to maintain a stable value relative to a specified
asset, a pool, or a basket of assets. The specified asset may refer to fiat currency, a commodity, or
other cryptocurrencies. In practice, this is the dollar.

2/ Digital Money: Pros and Cons
Digital currencies have both advantages and disadvantages.

As for CBDCs, their main advantage is that they enable greater financial inclusion for populations
excluded from the banking system. The use of CBDCs via smartphones allows for widespread adoption
among the population, without the need for a local bank branch. CBDCs can also be programmable;
thatis, it is possible to direct a payment exclusively toward a specific need. Thus, government subsidies
for education or food can be programmed to be used only for purchasing cultural goods or food.

But there are also dangers associated with the use of CBDCs. First, programmability can be seen as a
restriction on individual freedoms.

Another danger is designing the currency to be “depreciating,” meaning that the value of a €100 bill
decreases over time. This feature is intended to encourage economic agents to spend rather than
hoard. But this is clearly an infringement on property rights.

The greatest risk of CBDCs lies in the total traceability of transactions and the use of personal data as
a tool for controlling populations. In this context, technology is largely unrestricted. Only laws and
regulations can limit the use of this information. This raises the question of trust in a country’s judicial
and democratic institutions, which are the ones that enable restrictions on the use of this information.

When it comes to private currencies such as Bitcoin or stablecoins, the greatest advantage lies in their
24/7 operation, at a cost close to zero, and with great ease via smartphones. The main risk is that
official currencies could be replaced by these private currencies, thereby creating new private
monopolies to the detriment of citizens and populations.

Crypto-assets, including Bitcoin, represent a significant technological advance. The numerous use
cases across all types of activities and greater transaction security are major advantages. But viewing
blockchain as a new social order based solely on trust in the code is a dangerous vision for humanity.
All these digital currencies are characterized by the use of new technologies such as blockchain.
However, as Pope Leo XIV recently noted regarding Al, technology is not always neutral.

Not all blockchain protocols meet the ethical requirements. What, for example, should we make of a
blockchain backed by a central bank digital currency that would allow for programmable payments at
the government’s discretion, a decrease its value over time (a so-called “deflating” currency), and the
use of transaction data to control citizens? Of course, such a currency would be contrary to the
principles of human dignity and would violate fundamental freedoms.

3/ Digital Money and Catholic Social Teaching



Long before Rerum Novarum was promulgated, scholastic scholars were discussing what might be
considered social teaching regarding exchange and money.

The School of Salamanca is known as one of the places where money was discussed. Martin de
Azpilcueta was one of the first (if not the first) to formulate a quantity theory of money, whereby the
value of money—its purchasing power—is inversely related to its supply. Luis de Molina, who taught
at the University of Coimbra, identified the role that money creation played in inflation. Juan de
Mariana wrote on the issue of money and condemned rulers who debased their currency as
committing a sin. Already in these scholastics and their students do we see the revelation that money
is the root cause of inflation and the societal effects it has.

Prior to the School of Salamanca, the French Bishop of Lisieux, Nicolas Oresme, was likely one of the
first to discuss the moral implications of money creation. Oresme was born around 1320 near Caen in
Normandy. After a distinguished career as a scholar and confessor to King Charles V, he became bishop
in 1377 and died in Lisieux in 1382. Oresme was a brilliant mathematician, physicist, and economist.
At some point before 1355, he wrote a treatise on the ethics and economics of money production.
Oresme pioneered the political economy of inflation; he set standards that would not be surpassed for
many centuries, and which in certain respects have not been surpassed at all. Oresme argued for a
very modern concept of money, considering that coinage belongs to the public, not to the prince, who
has no right to arbitrarily alter its content or weight. This view sounds familiar to our modern ears.

Oresme analyzed the nature of money in terms of its relationship to God, the Church, and justice.

Mariana would join Oresme in denouncing the redistributive effects of inflation, especially through the
debasement of currency. Both would cite it as a violation of the seventh, eighth, and possibly even the
tenth commandments. Inflation was clearly seen as morally evil—especially if rulers engaged in it to
rob their citizens.

Inflationism has societal impacts. Inflationism shifts real goods and services from those who receive
new money later to those closest to the source. Money is not some neutral factor that simply makes
numbers go up. Money is used in exchange. Real goods change hands, and prices rise and fall unevenly.

When new money is created, those closest to the new money are able to spend it first on the goods
and services they enjoy. Prices begin to rise as this new money filters down from person to person and
firm to firm. Real goods and services flow in the opposite direction of the dispersion of money.

Inflationism appears as a moral evil and a scourge on society. Not only could inflationism, as a weapon
of statecraft, be seen as sinful, but its effects are destructive beyond all possible comprehension.

4/ 1s it possible to build a new monetary order?

The monetary chaos of today’s world cannot allow for a return to a new monetary order. The BRICS’
initiatives to disengage from the dollar and create an economic—and even political—order parallel to
that of the West are not moving in the right direction.

o Rebuilding monetary multilateralism

There is no global monetary body for monetary cooperation. And the creation of such an institution
is neither desired nor desirable. The Church must encourage the return of monetary discussions
within the G20. It is within this renewed multilateral framework that a minimum level of cooperation
among governments on monetary issues will be possible.



o Encouraging the fight against inflation without creating debt

Inflation is a source of poverty, chaos, and discrimination. Poor economic policy can lead to
hyperinflation and significantly reduce the monetary value of a currency. The fight against poverty
begins with the fight against inflation. In this context, a currency must remain as stable as possible
and not be used as an economic weapon through devaluation.

o Promoting subsidiarity in the governance of digital currencies

The emergence of digital currencies—whether legal tender like CBDCs or private like crypto-assets
and stablecoins—must be an opportunity to establish a truly subsidiarity-based governance of
blockchains.



